
 

SPECIAL EDITION ON NEVADA 
SELECTED QUOTES FROM THE INTERVIEW WITH EDWARD L. ELLWOOD, DIRECTOR, 

PRESIDENT, CEO AND ERIC PLEXMAN, CORPORATE SECRETARY & CFO,  

MONTANA GOLD MINING COMPANY 

 

 

 

 

 

 

Please introduce us to the Montana Gold Mining Company and the management team. 

I am president and CEO, my background is in business side and I have an MBA from the 
University of Western Ontario. Eric Plexman, our corporate secretary and CFO has been 
involved with public companies for more than 25 years. Montana Gold Mining Company's 
head office is in London Ontario. Eric and I have worked in the USA before, and also in 
Canada and other jurisdictions. We like the Nevada from a security standpoint, because of 
the infrastructure, and of course for the volumes of gold the state produces. We have two 
projects, both gold, one in Nevada and the other in Montana.  

On the Nevada project, our chief geologist is Richard Capps, who has been involved for a 
number of years. Eric and I took over Montana Gold Mining Company about 2.5 years ago 
worked on restructuring the company—we inherited the Nevada project. The predecessor 
company had spent around $1.3 million dollars taking it from a grass roots idea. 

How much drilling had the previous owners done at Golden Trail before you 
inherited the property? 

They had drilled four vertical holes for structure but they did not drill into the veins. They 
had identified substantial gold at surface but because of capital costs could not commence a 
detailed drilling program. The biggest vein is actually 1200meters by 30meters wide at 
surface; the company had taken around 900 samples along the vein and about half of them 
ran gold.  

At the same time as Eric and I were appraising the Golden Trail project, Newmont came in 
and staked the ground around us. We took this as a good sign to proceed.  

Can you expand on why Newmont's presence is encouraging for Montana? 

Golden Trail is about 15km north of the Long Canyon mine Newmont is building on the 
Pequot Gold Trend and the general thinking is that that the Pequot Gold Trend continues to 
our property.  Underneath the Golden Trail claim block that we have, there is a giant gravity 
anomaly. Subject to finance, we would hope to start doing some drilling there as early as 
this summer. We are going to start working on filing the permit for that shortly. We will 
probably do some additional trenching at surface prior to that. 

Is your Montana property, Silver Bell and St Lawrence, also drill ready? 

Silver Bell is at a similar stage; it is drill ready too. Again, the drilling schedule depends on 
financing—whether there is enough to drill both properties at the same time or whether we 
stagger things a bit.  



You mentioned that you were applying for permits. Some people have criticized the 
amount of time permitting stakes. Have you run into any of these kinds of problems 
in Nevada or Montana? 

I have not had any problems in either state. I was formerly on the board of another 
company that put a gold mine into production in Montana we had been led to believe that it 
was a tough jurisdiction. We did not find that to be the case at all. The State Government at 
the time was very cooperative and pro-mining. They don't allow cyanide but that is fair 
enough—there are other processes you can use. 

Financing is an issue for many juniors here at PDAC and a lot of people are talking 
about consolidation in the junior market. What is your take on this? 

If we were involved in other metals it would be even more difficult, but the one thing you 
can still finance these days is gold. And the one jurisdiction that gets a lot of interest is 
Nevada. You are better off having a gold project in Nevada than almost anywhere else from 
the standpoint of attracting investors.  

We are fortunate in that that our property is 100% bought and paid for already; it only costs 
us $2000 per year to file the claim fees. Whereas some of the payments demanded on 
Nevada properties are very stiff, and whether they can be sustained by the juniors remains 
to be seen—that is where you might see some of the consolidation happening. 

What is your vision for your two properties—are you trying to more clearly define 
the resources and then sell them on? 

Yes, that is what our approach would be, especially with Golden Trail. We are looking for a 
big elephant in Nevada and Newmont certainly has more money and experience in putting 
those kind of projects into production. Our best bet would be to build up the resource and 
then hopefully strike a deal with Newmont or another party. 

Is there anything that particularly distinguishes your developmental approach from 
that of your contemporaries? 

I don't think it is particularly distinct except that as a result of our past history we tend to 
use the best contractors and best geologists available because we know that it just saves 
money in the end. We are rigorous in all that we do: we have a project manager that 
monitors the engineering team, for example. But you will find that many juniors that have 
been around for a while take this approach. 

 


